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1. Is sugar policy a sweet deal for the U.S. government?

The sweetness of the deal for the United States government resorts from the freedom and control in setting the consumer prices for sugar. Government regulation also includes full control of the local market, and also foreign trade influence. Therefore, they have influence on the amount farmers locally get to produce, and also on any import of sugar into the country. In the case of surplus production, the government has the capability to put limitations on amount available for the next duration. However, the policy also leads to cost implications for the government should production be low in an attempt to stabilize the market. The government also conceives benefits in the form of political support from farming groups, and revenue. 
2. Is sugar policy a sweet deal for consumers and producers in the sugar market?

The sugar policy is a sweet deal for the producers because of the generation of huge profits. The benefits are also relatively concentrated, and hence every producer notices the advantage. The policy, however, is not as sweet for the consumers since they bear the cost implications. The costs are not as noticeable to individual consumers since they are relatively diffused. 
· If you are a buyer of sugar, would you rather there be more sugar and more sugar sellers or less sugar and fewer sugar sellers in the market? Why?  

As a buyer, I would prefer more sugar and more sugar sellers since their competition will resort in pressure of costs implications for the consumer leading to a drop the prices of the commodity. 
· If you are a seller of sugar, would you rather there be more sugar and more sugar sellers or less sugar and fewer sugar sellers in the market? Why?  

Sellers, on the other hand, prefer scarcity with less sugar and less sugar sellers. Such a situation makes it easier for them to regulate flow of products, and also its costs, leading to more expensive sugar. 
3. What trade-offs must be considered in the decision about whether or not to impose sugar trade barriers?

One critical evaluation is the potential advantages brought about by foreign policy, in contrast to the costs implications for the producers of sugars globally, and also cost implications that the consumers in United States bear. Additionally, elected officials have another brunt evaluation to assess; what are the merits of acquiring support from the supporters of sugar quota in contrast to the cost implications of such quotas on consumers? 
Suppose Diagram 1, below, represents the world sugar market when U.S. quotas are in effect.  All sugar grown in the U.S. goes into the U.S. market.  Foreign sellers, attracted by the higher price in the U.S. market, would like to come in, but they are prevented by the tariffs and quotas and end up selling to non-U.S. buyers.

Diagram 1 - Current situation


What would happen if the trade barriers were removed?  How would the diagram change?  Draw in the arrows and the prices. 
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